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4n\3TT. 1789(31).—%^ 7K4R, 3TPT-^T srflrf^Fr, 1961 (1961 4T 43), Pt7T 4*7474 3TFT- 

44 3rfl|ft44 4^T wr|, STT7T 10% #4 (38) % %(7I% 47^ 4T7T 4474 SlR^' 44 4%74 44 %fTT 1 
2004 %t 4T 477% 444T7( f%TT tttt PnPlPsId % PF4, TTTSrTTW %47TT % 3T^T TRSft Tuft 4 ^44/, I J 'l %T, %Y f%74 
(WTFF 2) srfirPUTR-, 2004 (2004 44 23) % 37S4T4 7 % 37?f%7 7i°44^K 417 % 44T% 4^f |, 3ff%gf%4 

4^7% |, 3RTR]; :— 

(4?) 4|4 )%7% %7% %4%t %, pT7T% TTTSTTTW %47f 44 4774 % HMdNM THT^ I'+H^ % 4I7MK <=4NK 
4^f ftTTT |, ^4)4^ TTTSrrUT %47 44 37%4 37f%R7%( % 47S44 % f%^TT ^TRIT |: 

TTf W^%^4i^d%rt474f%7ft%lft%4%l'% ^%)4<4%%7T7S777W %47f % 3U^T%t <47£ 4jft fUff:~ 

(i) PlH + l 4^lcH -4I4M4, 4^4 -4I4M4, 71^4 %4%t f%f% srfipPUJT, *HI7%l4 4f%ljf% #7 
RP^4 %r%47'HK%l4 f%4%#4 4777WPPc4 3^44 f%47 w|; 

(ii) ^ 774 777447 4777 47ft 47457 f%f%£774 47%4%4 f^Tcff % ST^TTK f%7ft 37f%477% S7777 ! 

(iii) 474-44 37f%f%44 %t S7777 115W % 71 gD*/ 1 *! 1 % ?%§■ (^) if RR 1 ^ f%7ft f%f%£774 f%f% 4777 
47 3774-44 37fiTf%44 %t £7777 10 %%4 (234W) % RRrl f%7% RlPm %ftf%f%4777 47 f%7ft 3lff4 
7774744 %4T 4777 ; 
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(iv) p PiraP P?eh % rwt p PieP EiPd Ptpt Pr PPet P# OJP tt FPeh sftr 
TREE Psp) fppR-, 2009 % 3TSEEI 7 % TpST TTFJpf p | I 

(W) Ep fPft PP # pld<4 fWTH HTSTTET Pt% 3lpT ^ PETTIT ETTcI% fpft EKddITIIEt TTTE 
TT/fPP % ETSEET *T Ep f 3TT |: 

Tp w WE FT PiPt PlE dEI PpP PPl (fPtWT) PppR, 1956 (1956 TT 42) % EWff % 

sejett, ePttptP, fp ett fPP PP fr pld^RsrTTwPrfrPRMfaHsid srPrpTrTijpffP:-- 

(i) #§• (p TT PRkd RPd 7l fpE fPP PP ETTT pR % RPd % RWT ^ 3Ep 

(ii) srppr #P, gpAPi et Trfprp<ui PPP et Pet RPd Pet# ^ttt ee% EKdK % 

HTSTEET SEJsFR- % pTTE 3T^T ; 

(iii) pT 3T^T, Pl-HEI RTEETE, T^E RTEEEE, Gpd PP f%P PpTE, EEpE 

irfppEtTRfPd Pf ETEiPd fPnffETETTi wRfPd ^pkd fkwf; 

(iv) EiPd Ppp aftr RiPd P# (e4ei{) ot P+^m PP Pt Epif) ee t#e) 
etPPe Ruid, 1999 % srsfhr P<Pd ‘MPii'O P+^m PP et Epif) ee t#e % 
3T&fP 3TpT ; 

(v) EHR -HdEK % PPft TEES! fPpTE ETppE fPP % 3EpnT PP ppTp ETTT 3TpT ; 

(Vi) Ep PP % Plff ET 3lpT ?TTTpE PpP Pt PPTE Pf (Plff ET 'HKdld STpT pT ¥^T 
ETET) PPRR, 2011 % 3TSp fpj EET |; 

(vii) *KElp3TpT; 

(viii) 3 tte-et PPPe P stttt 1 15w % tePeee 1 % we (e) t PPr PPstr PP ^ttt et 
3TTE-ET PipEE P STTTT 10 % WE (23ER) t PPr PI RsJ -H pt PP £TTT ET 3Tf^7T ETETEE PlT 
ETTTEpT ; 

(ix) ETE-ET PipEE # STRT 47 R STITT 50W # PpR 3pTW # PP ^TTT 3TpT, TfP Tp ^iff % 
pcHT TRp ^pP(T)4Tpp)^TTW p) (^) R WZ p) % TpT> # PPPr ^pRpff 

P PpR] t PPR PP ftP ^TTT 3Tp?I Tff fpT WT | I 

p) ^T ?nfP PrrPt PPt %, RTfP PP^P sffr PPfR Pf 3TflrpRfT, 1992 (1992 TT 15) sftT 
T7P 3i«fp ^rp Rt )%Tpt % TTT^T PP PPjP ITpR (PPwi) STpprrR-, 1956 % 3FJTTTT PP 
RFWDrm TTTT> pRpP P ^P % ^TT Pn RETT |, HTf^T fP WTp 3p T7T WTfP PrP PP P 
fid Kl ^ PP EFWnTTET TTR TppR # pRT RTcTT |, fP 'Jddfl WTfP P HETET fP Rp 

3Rp % Ptr PP PP % rsittw Ptt tt stPt i 

FppTW~W PsppfTT % 'Pdd'i % pTT,- 

(^) "dKHK ^rnp Pit" ^ PP PP % p Prr PPr f, Ph+i tti ettt PPr spi 

3ttr 3pRT Pn ^TEIT t, 'JddP RTf PIP EET % pTET PP EEWETTET TTEF Tt^tPt ff RTJ?I 
3 ttP, p P P PP % ^et PP tt tr % ^i PPet |: 

P^ ^p PP % PfpT P % PPf P Pe pt pt P 3p^- % Ptt eeet pt I, Ep PP % 
P P % fTT pfr P PP 3p?r PiET fE pff TT ePPPr PP I 
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(r) % TRkjRt Ttf^T (RPNhh) srfirRtRR-, 1956 sfk t*t% snfN 1 rtr; rt f^nrf % 

R^TTK'4TTTT%f^ 41^dRIkl TTR I'+H^ t STf^T | I 

(r) "srflTRpft PH+h" sfk "srffd' krRFTcr ?krr" rt Rff sr^f fkT, rT 'hkcTN TrfrbjRr sfk RRh 4 
*frf Ojjft rt Rrwr sfk trt^ akkrTo;) RRMh, 2009 % RRd^ (2) % ^hRPN 4 (1) t sfrt: 

s^rt! i 


(R) "RR RRld 7TTRT" sfk "3{^Rld #R" RT Rjft spf ffTTT, *fT 3TTRRT 3Tflrf%^nT STRT 36 ft 

rtstrt (1) % rr (viiR) % t rw: rrt 11 

(T) "H kdd Id l L d TTR TT^fR" =pr R^t sp# fRT, ft Rf^jkT (RRd^d) arf&lRdH, 1956 ft 
STITT 2 f fr (R) if RTRT |; 

(R) "^d 4id f’Tft" afk "Trff'gf^TW wft" RT ^ft 3ff fkT, ft Rrfid d I Rdf I RT Trff'Sjfw 
afk WRR RRT Trff^ff f^T RT TRcfr aifliRdd, 2002 (2002 RT 54) ft STTTT 2 ft TWTTT (1) f 
RW: TRRT t I 


2. R*[ srf&l^-ddl 1 3Ttrr, 2018 if RfR ftft ffr d<k^K tfsTTRT RT 2018-19 RRT Rdkdfl RTT ft 

RPjffftl 


[RT. f. 43/2017/RT. f. 370142/09/201 7-ft.ft.TR.] 


srfffR ffrnr, srt *rf%R (rt ftff afk ff strft) 


MINISTRY OF FINANCE 

(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 
New Delhi, the 5th June, 2017 
INCOME-TAX 

S.O. 1789(E). —In exercise of the powers conferred by third proviso to the clause (38) of section 10 of the 
Income-tax Act, 1961 (43 of 1961) hereinafter referred to as the Income-tax Act, the Central Government hereby notifies 
all transactions of acquisition of equity share entered into on or after the 1st day of October, 2004 which are not 
chargeable to securities transaction tax under Chapter VII of the Finance (No. 2) Act, 2004 (23 of 2004), other than the 
following, namely :— 

(a) where acquisition of existing listed equity share in a company whose equity shares are not frequently traded 

in a recognised stock exchange of India is made through a preferential issue: 

Provided that nothing contained in this clause shall apply to acquisition of listed equity shares in a company:— 

(i) which has been approved by the Supreme Court, High Court, National Company Law Tribunal, 
Securities and Exchange Board of India or Reserve Bank of India in this behalf; 

(ii) by any non-resident in accordance with foreign direct investment guidelines issued by the 
Government of India; 
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(iii) by an investment fund referred to in clause (a) of Explanation 1 to section 115UB of the Income- 
tax Act or a venture capital fund referred to in clause (23FB) of section 10 of the Income-tax Act or a 
Qualified Institutional Buyer; 

(iv) through preferential issue to which the provisions of chapter VII of the Securities and Exchange 
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009 does not apply. 

(b) where transaction for acquisition of existing listed equity share in a company is not entered through a 
recognised stock exchange of India: 

Provided that nothing contained in this clause shall apply to the following acquisition of listed equity shares in a 
company made in accordance with the provisions of the Securities Contracts (Regulation) Act, 1956 (42 of 1956), 
if applicable, 

(i) acquisition through an issue of share by a company other than the issue referred to in clause (a); 

(ii) acquisition by scheduled banks, reconstruction or securitisation companies or public financial 
institutions during their ordinary course of business; 

(iii) acquisition which has been approved by the Supreme Court, High Courts, National Company Law 
Tribunal, Securities and Exchange Board of India or Reserve Bank of India in this behalf; 

(iv) acquisition under employee stock option scheme or employee stock purchase scheme framed under the 
Securities and Exchange Board of India (Employee Stock Option Scheme and Employee Stock Purchase 
Scheme) Guidelines, 1999; 

(v) acquisition by any non-resident in accordance with foreign direct investment guidelines of the 
Government of India; 

(vi) where acquisition of shares of company is made under Securities and Exchange Board of India 
(Substantial Acquisition of Shares and Takeovers) Regulation, 2011; 

(vii) acquisition from the Government; 

(viii) acquisition by an investment fund referred to in clause (a) to Explanation 1 to section 115UB of the 
Income-tax Act or a venture capital fund referred to in clause (23FB) of section 10 of the income-tax Act or 
a Qualified Institutional Buyer; 

(ix) acquisition by mode of transfer referred to in sections 47 or 50B of the Income-tax Act, if the previous 
owner of such shares has not acquired them by any mode referred to in clause (a) or clause (b) or clause (c) 
[other than the transactions referred to in the proviso to clause (a) or clause (b)]. 

(c) acquisition of equity share of a company during the period beginning from the date on which the company is 
delisted from a recognised stock exchange and ending on the date immediately preceding the date on which the 
company is again listed on a recognised stock exchange in accordance with the Securities Contracts 
(Regulation) Act, 1956 read with Securities and Exchange Board of India Act, 1992 (15 of 1992) and the rules 
made thereunder; 

Explanation ,—For the purposes of this notification,— 

(a) “frequently traded shares” means shares of a company, in which the traded turnover on a recognised stock 
exchange during the twelve calendar months preceding the calendar month in which the acquisition and 
transfer is made, is at least ten per cent, of the total number of shares of such class of the company: 

Provided that where the share capital of a particular class of shares of the company is not identical throughout 
such period, the weighted average number of total shares of such class of the company shall represent the total 
number of shares. 
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(b) ‘listed’ means listed in a recognised stock exchange in India in accordance with the Securities Contracts 
(Regulation) Act, 1956 and the rules made thereunder. 

(c) “preferential issue” and “Qualified Institutional Buyer” shall have the meanings respectively assigned to 
them in sub-regulation (1) of regulation (2) of the Securities and Exchange Board of India (Issue of Capital and 
Disclosure Requirements) Regulations, 2009. 

(d) "public financial institution" and "scheduled bank" shall have the meanings respectively assigned to them in 
Explanation to clause(viia) of sub-section (1) of section 36 of Income-tax Act. 

(e) “recognised stock exchange" shall have the same meaning assigned to it in clause (f) of section 2 of the 
Securities Contracts (Regulation) Act, 1956. 

(f) “reconstruction company” and “securitisation company” shall have the meanings respectively assigned to 
them in sub-section (1) of section 2 of the Securitisation and Reconstruction of Financial Assets and 
Enforcement of Security Interest Act, 2002 (54 of 2002). 

2. This notification shall come into force with effect from the 1 st day of April, 2018 and shall accordingly apply 
to assessment year 2018-19 and subsequent assessment years. 

[F. No. 43/2017/F. No. 370142/09/2017-TPL] 
ABHISHEK GAUTAM, Under Secy. (Tax Policy and Legislation) 
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